
Celia Nogales 1275 Pe'~i:1s,lvania AvenuE. NW Suite .j~,,:,

Feder,,: RegJlalOr', ReiatiGns Washlng!oli. DC 20004
12021383~6423

May 26,1994

EX PARTE

EX PARTE OR LATE FILED PACIFICI:CTELESIS
Group -Washington

RECEIVED
Ml 2 61994

John Morabito
Policy and Program Planning Division
Federal Communications Commission
1919 M Street, N.W., Room 544
Washington, D.C. 20554

Dear John:

Re: f!M-S221,jntion of CFA and NCTA for Rutemaking

CC Docket No. 87-266, Telephone/Cable Cross-Ownership

Pursuant to Andrea Kearny's request, enclosed are several pages from an order issued
by the California Public Utilities Commission (CPUC) in its price caps proceeding,
Alternative Regulatory Frameworks for Local Exchange Carriers, Decision 89-10-031,
adopted October 12, 1989. In its Interim Decision the Commission stated that the
indexing and sharing mechanisms included in the framework create sufficient incentives
for Pacific Bell to make prudent investment decisions. The Commission also stated that
these mechanisms adequately protect ratepayers from poor choices. In addition, cost
allocation and tracking mechanisms protect competitors from cross-subsidization and
predatory pricing activities. The Commission concluded that no pre-approval of
network investment is needed.

In that proceeding, the CPUC specifically declined CCfA's proposal to require
infrastructure investment preapproval for placement of fiber.' The CPUC, however, did
require that LECs file for authority prior to making any investment in fiber beyond the
feeder. In Pacific's current loop modernization effort, the plant beyond the feeder is
coaxial cable not fiber. The Commission has been apprised of our plans. I've also
enclosed pages from a subsequent proceeding which established the definition of feeder
facilities.

Two copies of this notice are being submitted to the Secretary of the FCC in
accordance with Section 1.1206(a)(1) of the Commission's Rules.



John Morabito
May 26,1994
Page 2

Please contact me should you have any questions or require the full text of the orders
discussed above.

Sincerely,

Attachments
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R~PIC~ BetI
Decision 89-II-CDI

AIl'lk:.IiOR IS-OI·1IJ4
IIrJ PUR4t111

Califo",. Public !JtiUti:: OJlftlT'jssUm
OcwhaI1.)9119

Re Aller.aliYe Reau'Mory
Frameworks for Local Exdlance

Carriers

DccillM B'·lunl
l. '7-11-003 et 11.

UJ7 PU~4th I

Re GenetalTe~ eo.,.y ofC.fomia
OecisiOll 89- 18-0])

Appficl4iOflI7.III-OOl
107 PUR4U1 1

I. PU8UC \Tn1.1TU!S. till - Publi~ IClYWe

rcgulaliOli - TeleoommuniutiortJ - Local
e~chanle carriers.

(CAL,' In adoplins • new Je,ullIoIy
ftlmework for IocI1 fllchqe litleplutne e.·
riers (LEC.), il was ill Ihc pllblic inurell ft) pur
sue df.velopllWnI of • sinlle unified framework

INTERIM' oplniOll~ • iftcMli.,..'-td
re&ulalMy .~ork .... Ike .....,l'MI 1....1

!Ale" cJW:luttce ~lephone carrier.. CCllra-d Qfl •

price cap induitt& mech.ulism \hit would pro.
vide for I~ stwina becweal ,••yen mel
shardtolder. of e*=ess umiItp ••,e 1ft lakiIII
batchm." .1Ie of ·rehlnl, '0010 lilian-
men' bl lllqll~ of aceSll .....,. a
second, hiah.a ba1c__k -rue. Addl·

liDnlIly. tnorIopoIy loI;:a& elida ~ 1ft

ordered unbundled" enhueal scnica 11&

trelled ''below lIle tine,· IfI4 CIOIIditioN .. OBi·

IiJl~ by which A"-~plic uni~ may be

offered !IUoulh !he 1oc:aI1IC1Woric.

Ccnilic:a.c grlnkd UI wrG·W..$I. lru:., 10 ope'

3k. as a bcililies·based in'erLATA Idu:-om

lDuniealions cun ct.

0.89-10-019, A.89·09·010
(Oc'ober 1~ 1919)

D~ 8'·10·030, A, 89-05-026
(Celobe, 11. 1989)

Order IJII"oviR& a plOpoul by PGcjftc GiJJ "
EIUlric Co. for III inve'....ClIl manaaemcn\

agrcemcnl with ReM Capi". Man_,emenl.
'. -

'C1~u It pc....ill ale. ..Iuic...d 10 "l).lI'lik pKkup
Ind C1 IS. P penni.. In: ~";dA::d10 SlHnilr. pickup.

lSub.~""nlly I1:lcucscd Ij(<:) by D.I1-04·001
On April 21. 1981.

Comrlel Moto. Caniers of P.....c... of me
varilblc alSls of Opc1atinl eleh a1fec&ed '41
"ice" willi III upl_atioll of how ~e COIU were
cllculaccd, and of an}' 1I....ionl .....rlyial
lhe talevl.ions (as....ions.•bould be CMSis·
lenl wilh rhose uKAi CO elk••reve...,). Ally
labor CO&b _lIIcled .... 1110 lie 1ep8&lely

idelllified .. detcri bed.
ullibil 10. fitt-=ial 'AssiSI-=e 

dcscrip'iOil of My Jlfesent ....... Iublidies
Of _-.cial IISistarlu ....iclbl.e 10 !he lIl'ectcd
SCI vice. inelu4iltc iclnciicllioJl 01 s_c:e,
11110.,.., du,.,iOII. and Illy si&nificanl lerms or
condilioRl IppJiA:llble; IIso dacripion or ~
proposals Of cliSClUSions willi ftlIIlCCI 10 ope'"
inl subsidies or Jlnlflcill usistaQOe whi.::1t have
oa:UJfa:l duraa die year pRc:ediR& tile 11Iinl of
lhe applicalion.

Ellhibit I •• Addilionll Evidaacc - Ifty
8ddilioru. evidalce or Iela& .CUmatt a~clI\l
bclieva ro be relc:vlIII 10 lJle applic8lion.

tEND OF APPENDIX Cl

FOOTNarES

with dtae Nl_, ed appl icllion fCJf IlIlhorily
10 ablnden pasqer s"lf: service, or to
,educ. ...,lal 10 las Ib.. -.: trip per lhy
(e_cWtlc SllutdI, .. SlNIday), shall _hIIIe
die f....... uhi'bi4s, De. ,.., PAS.lDIf'
-III. CiNJH1l_t1AJ ~,(II", stJI~1 j",rlUllJI~

tire CJ,,,,'I1J/101ft litis 'lqIIir_",:
. ,. NorE: If one poi1U, 1101*, or

raullllqll1cnC is ill~ 1pPlic:__•d1c
iIIdicIIM dIl. IrIl lO.be sepan~1y sl"ed lor
uc:1I pMnt. 11MIM, CJllOU~ sclft1a'l-

.. ·2.hibit I. Points lAd ROUla A(feclCld - a
li.s" of __nu, ""CI. m1d ,0U4e Iqtaenls 10
be.~ illchldina idcnlifiulion .IIId a
bri4tdec:riflioA ollJ1J oM passCliler hm·
pona1lbt serviC& availlble ., lIIe plinu or alonl
die fOllIeS aft'ec&cd.

ElHbil1. MIps -1IIIpS lD tcale showin&
ea;h point. ,0U4e, IRd rou~ sqmeJ1\ 10 be ....
doaecI.

Ex1slbil J. T••'lbfl:l - copies of ClD'f~
and pn1pCIM4Ilimellblcs covenne Ike .freeled
poi nU and rotICCI.

ElINtIiI... A~y - copiu of c,",CIIl
lAd propcucd ccttik..c a"Ihori,i&:s covenne dle
.fTa:Lcd poinu &lid 10__ •

ElIItihiI S. Train.:: - lJlfrlC dill ror •
reemt ,..-nlali,e p:riAld, showin& nwnbcfS
of~ and inlras'a'e passlQ&as (by

. 'ct~i"~OII if II\Orc .... one type or Iiclc:l is
solei) ~ned 10 and Ori"81" frota ClCh
poiIII''':~ .-.doMd; also pac1ct&e ellp'css
Ihipm~shM"l)'Slaled.

E....1;Mt 6. Fares _ Rala - description
of !he 'ar.~ and nles applic.bh: 10 11M .....ec led
se,vica.

,'. :~hibil 7. le"'CT1lIea - calculllion oIlhc
aruwaI iJIIanlle IJld _,nllle pasSCR&CT,
e~Fess. n o4IIa revenues which accrue as I

'resull of die ItfYice 10 be .1Mndoned, lion.W". an e_pl_aIiGn of how the ,eYIIRlJeI wCle

c:alculMeil IIld 0' Illy assumlJ'lons lInderlyinl
lhe caklll..ioftS.

El\tIibil B. Opcr.1int SI8liSlics - calcula
lions of rou~ miles, ....ult! bus miles, and
sclledllle Opelilini linK 10 be elimin.cd fOI
elldl point, rou.., or roul. segment 10 be aban
doned.

EJllilHt 9. ElIpcnsel - calcull\ion in lhe
Unifnrm System 0' Acoounu lOf Cummon aIId

, .~;

(END OF APPEtfOOC B)

APPENOOCC

PART9 - EXEMmoNS

Limo)."

l~. (R.... I~) Conl&JllS.

9.01 - BVWRmEN REQuEST·. If, in.
pI'Ciaa" CJII!I.~ "- My at ....
rula and iI ; .......
,.,.... .., IIIIl ~ Ca ...
IIIChe~ s.dla lie allIllIm-

p-ued ~ .·fuII: 01' die aiR"I••
uiltinl ......·RUo..s Ictic4 OIl. jutify'
eJlelllJ!li- II is 10 ..~ '\h.t Illy

eaernplioft 10 be limited 10 1M pa-
lieu" case covend bJ 'Ilqueat. '.. ,.;

AI appIicllions .haJJ ..... clc:.ly and COIl

citeJy 1M .udtorU.alion 01 relief .Ioulhl; shal
die by approprille ,daenoe the IlalU!AlfJ' Jlf0..,i·
lion CJI lJIher IUtherily under which COIUMI
lion a.u.CJfiuUoll cri relid is lO..ht; ..... in
adcIIIian 10 .ale: Jequ..... lOr ...,!kuIa
types 0I1flPIj,c1lioM (see R,lIa 18 dlrOll'" 41),
shall.lIt&!he rollowina: .

(.) The eIIKI 1eI.L name e{~ ."tam
..... lheloeatioll of jiriK'" place.ofuiMss,
.. if .. eppIic_ is a corpor.aiun, IrUJt, ..0

ciuion. 9t' CIIhe, OIpftlzed po.., lb. Stale
under ilc Jaws 0' which such ipptlc. was .
(;felled or orawud. .

(b) nw. n..... tille, IddrtM Ind 1£lcphone
_ber ellhe perlOn 10 whom currespondCllCe
or QI..",IIlbIi........ard 10 the lWlic..ien
Me TO lie Udlu.i. No«iua, otdc1 -r 0'"

pllpt!B may be Ief'tIcd lIfIDII lJle per_ So
nlmed, IRll I\ICh lervice lhall be demlC41 co be
Javic:eupcm ....innl.

(el Sudt lICIditionllJ informatiOll as ma~ be
n:....ired. by IN: Cornmisllon in • palliall. pro
ceedinl·

(d) Applic.lions ror ex parlAl Kliol1 shall
sel lorlh IIl.e bub for such nqu~1, and those
seekinl lhe I'Ifllin& or n:lier pmdinl full he..·
in& SPullSCI fo'th die neee.uit)' for luch ftlJief.

(e) In addition to o_,wbe complyin&
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146,41) Thepd••« iAde.illl -' sh..•
iA& rlIIldI..u.. developtlll Ihus far. P*pIM
with below·the-1iM bUmall 01 apeculalive
new lervic:es and fully competitive serviua,
obvi.... the need for cer..... other protective
m«lIanisml propo,ed by lome of Ibe pania.
We believe lhal the incleu.C ntlhariJl.lMCh
anins ere.. lIIfiaml iltcat&iva for p~
IIld GTEC 10 m.rke prudcft& invt.lamml deci·
$ions and .bo JII'OIKl r11ICflIJUI atlequlUly
from poor choices. 'Be cost .noc.1iort ..
!rldlir'l m«ltanisms abo pol«l compelilon
from CTOII-SU..idiul. IIld pruluory pricine
ICli'ilieS. For dIese.~~ we CGnClucie thaI
1\0 CommissiOl'\ preapproval of nei..m imlul·
m~u i.s needed .. pu..... by CerA ..
CPIL. 110 balehm.t perf_ace irut"acu .,.
required IS proposed by CPU.. and no lepUdC

We _t .w.... h_evCf, of lWo nceSlary it in Sclion Xl.
deviuions rwo. Itte FCC', curJen1 CXlSI alWc:1- 80Ih ORA IIId TURN pr.,.e ..... put--.......__ ---_ ~
lhe FCC's Pen 64 ~l aRocaiion to -cau- ..,.n tJe idaIdfied JWolOftft4. iJIOW-
I.ted SC"Iiall c_t1y OOClllS bef_ nrMilli.. f"iftf•• GTEC..~CIlII. the
uciliry costs Ate slfbjecrecl flO jurisdic:&iD.... scpa. \ does IIGl Ieled poctucl dn CGIIII ill
ralions and, II • rei•••eMs\lna FCC aepa. I sel"" ,.V.- levcl. ill • ..,11 ~.

,al~ procoIwa do not povicle b th& juris- ''MUla it ..., be u DIlA Uw
dictional stpllilion of C:OIlS or Icme.. which IUqa, lhIt ,... dYiIiII
.... FCC~ 10 b& _qulalal lIM iMa- wl\h rarcpayu full" h_ ...
IlIM aM iR&rastlle CIO~ In NlllitJlrtll IlOIR,dil:i.n MYi_.... 'ICC ORA c.w
A.uoci4tiOfl of R~"'., U.." C-u. not -.uIy .., IUdt MIll_ .....
JW-fS II. FeMrtIJ CtlllllflMltialliIMI C-u. tIlc eft!cacy 01 ....... _ in WGIt-
Jjt»J., No. 116-1611 (D.C. Cireuic, ..., 1. 1989). I.We CCIIICW& duI .. ef'" .....
however. a f..... appuls COWl AlIef dlal bcal CIOIIS ~l)' _ rh. of .....
e~l:h~&e eaniera MUSl subject all IlId! COlli 10 inc:\ucIe Lbo.. iD the pat, wtIII
jurisdiclional Icparlloans. We e.cpecr local ralcpl)"UI. Fwniwr, _ widt PICIlic ..rJ

: nellallae carriers in C.lifomia iii "'ise lheir GTEe thlt .. _pie facl that ral.~ .... (
a«:OUItIiftC ,"o,ds imm&dillcl)' iii comply with J!fOvi4ed Ibe I&VCftllU which _1ocI1~ ,
this requiranent. I:lrrierl hIVe lhlll used, II their diJaelMm, 10 i

/ - The second devillion from FCC-tdopIed develop new Mnica ill no w., Civu I

procedwu Iia in dlc pricinc of ftOlllM'iffed $If'. fllCp&yeB III owner" inW_ in 1M a.mat.J
,ices ptOYidcd by I lltilil, ID an Iffilill•• While We CQIlClucie ... _ .......... TUM pIQpOI

PUI 64 ntIu ~uUe that sueh JenicllI be .h thouId IlOl be adltpaDd. HOWdV", w, .trus
pneed II Cwlly lilocated COIlS. C~i.ion plio .11 PKik and GTEC should ito'- Ind irICk
icy is for !he utilily 10 priec ill nonr.iIkd ser- .Il future de'eIoplllall COIU for new scnictl II

vic:es provided 10 In ..filille II the hitlMr of soon u !My .. bw:urred. 10 dial ltwy _ be
c;os' or mllk~l value. We ",ilIlRaiIIlain t:urrenl JllmDVed from lh& 1lurin.IIMChanism i( below-

_ ~mmilSion poli~y in lJliuel_d. tlle·line trcMmCIII i.s IUthoriz.ed.
Wilhlhese 1lIII'O ellceplions. we find reMOll·

able and adoplllle FCC's I:lIIIen\ly wrillCl1 p."
64 COal alJoclllion nIIa (41 Co4& of ,..,..
Recu11lions t 64.901) as well u !he QlSl m_·
als cumntly adopled by die FCC Cor P.cific
(E~hibi, A-18) and G1'EC (~"" A·IJ6) for
use II lIlis lime III separale OO'IS belwun ~I'I.

lira! and lIOIVelullUd lerviclQ." The PUI M
mclhooololJ should lie applied \ISin& Pit' 12
(Unitonn Sy.... of Aalovnu) IS ..odified and
ldo~ by this Commi"ion. AJ discussed in
Seclion Xl, pmccdUles "'ill be developed
Ihroulh workshopl (or on&oin. monilorinl of
Lhe COIl .Uoutiort procU! 10 emUle ClJIllU.uuJ

~uonlblen.lS.

DRA also ~contmelllls dlll cot'" he
tr.cked 011 I lerYic;e-spc.cifK: DuLl. (Put 64
doe5 /101 nuke I distinction amana larvias bUI
,.ther SCPU'" the 00II11 of III norvecu'.~

servic:es u • whole from olhu ulilily COIU.) W.
,iew "is as I monilOl'int proPJIS" &nil disc:lW

the lpIlCilic: 1&1 of aervicea 10 which alese IlIles
I y, .....entation of the interstlle
m y with C«IUiJI madllieltioIP on ...
inlraMate buis Ihoulcl be ,dllive!y us, Mel
inap....; ve.

AQie froIn ease of iItlpIemenl&lion, there
is 1 _ ~plIf'" reuan (Of UK or Iy 1110-
clItllI COl.... U!C 0( only inc _Ill

would allow .JI t.ne6ta due 10 nelwor1! IYMr'
lies flO ..:mIl flO~; on 1M 0Itter
ll.... u. 01 1_ alene CIlIIi (......"i"l they
couN lie........,)would live .11 .. beReIIs
of SJMIIiII 10 r-"lJIfI. Dcspilc GTEC'!
w.... aboul dl&dam~ ell'el o( a1loca·
tion 01COIIIfIIIIy 0Yfthe1ds on the incaIliv.. 10lin'" ItIW a.c1tno1oaies, _ doubt lIlal .....
IlIIlIed CGlnpUia would tiller inlo new Vell

twa i( ....y 0., ellpecled 10 eam ~lumS equll
10 IlWr inc:reIReIlCII oosis. IS PlCiliA:'s willlCSS
HanislUQl"ized.

We ClOIICt.de thaI UJe of fi.tlly aIIocalcd
c.... whidl pIIs I Ill.. 01 compay ova.
hNds 10" compeIiIive scniea. is • lajr .110

calion of COIls. AIocalion 0( 1 share of C:orIl

PIllY ov....... wille admluedl, ... impreciK
lMalwt. wwId Ih_ the baIefiu of IMIwork
Syrterliel bee,... talepayers aM ,h_eholdcn.
We do IlOl believe it would uabilly Plandicap
th. local eac:IIJnCe cn.. .t.lalive 10 othu
pcJle1llili c:ompllh..l, who likewise nutl 10
reco,a wll cOllI 10 m..in&aill pmiubtlil)l.
1RdeeII. we bel". suc:h a _r a1loe.rioa
~ w. beIow-I...·line lrcalmerll wollid
ptuvide appropri.1e _«ruins CO &he local
tIIe"....e carriers .. show pnJdenu in erurift&
info c:ompelilive VIlll\lflQ.

We 1101. Ih8I otlA recommends !hll the
CoRlllli..u,n _icle, certain modilic:llions 10

!he FCC's P.I 64 ~t alloc:.li.oa rula. How·
ever, PIli 64 C4ltt IIocalion .....Ulls uMuwelll
eJIlenshle ICNliny befo,e bei nI .cIoptc4 by lJle
FCC and we ,ee no reason 10 quaslion !hcir ru·
lonlblene". Bc.eawe of ow duire 10 simplify
the Jea-.l&lOry flI'OUS' 10 the ...Iertl J1!Ul)nabte.
we would ~uiR I s!IOal It.owinC "'" die
FCC's Pel 64 rules C~lle unwcepllble J1!SUllS
for Uth'a'lIe ptlIp)US befo,e we would rlll\uiJe
!he uti lilies Ie inclll die additional expense and
wmpltJlilY ofkeepinllwo $tIS of books for this
JIUfllOSC. ORA hu ROl mel litis burden.

Cllch-nlc e.mer would wish to IM&U& IIIew
miviaiN If IheJ~ _ ......... N • .-.It.
inchniml ot dlU8 milCeJWieotn ,..._ • the
shJrinc c:a1Cl11...... would we_.tlIy
moow•• these ICtivilies U1d provide baNfilS
to boIh ....-.holdm .. ,...yen. We
€Onelu. thll GTEC"I propoJed~ ot
lheK utivitie. it re_lble.

i. CoM AII«",UM {or thID..·,IJI-Liu SB
.,ice.

143-451 ORA ... se,eral 0Ikr ,.nits
ul'le 1AIopd_ 01. aMI a1lfJcllicMt ............
for lenkcs udIMkd from IIIe bale dlainI
wed.,m whiclt _ lull, Illoc•• embad.
cIed C4l, ... blllllld OR .. FCC's P., 64 1lI1..;
other IUlludOftl ranll from use ot incRmcM.II
costs (U1e FEAs) to usc of sl.lllll Ilona codS
(TURN and caCHA). PKilie IIId G1'EC hl,e
.&ued ... GIf'/ COR\f'ft.ensive CQIl alloclliOil
requn--. wauId be~ IJJd
ind!lcienl; GTEC is pdc:ul.ly GpJIOHllIIO *
usc of full, a1loc.... C4lt. _!he basis thll thil
oouI4 diJaJ..,e .. 1oc:1I CllCltlnp carriers
from dt.VelcJpinl ._ IMIWOr1I scrvic.es IIIIlI:SI
thcy heve I RUDIlaWe a.ur_ !hll die plOd
UCI Of lervice would Icnull& umiR&s 11'111
cover nol only .n ine,entental_b buc 1110 !he
IIIocliton of the c:ompllly'l c:_ over.
hcach.

We .IUI &dIRk shpCiei,. "c.dina 1M
implicit arawn. 0( P.citic .. OTEC dl...
Iblent a Commissicm.jmpoos.l RqUircmenl,
they would IMII lid die codS of !heir lIeW Hr"

vkes. Sotlnd blaine" pr~lice wovId et'lilinly
Iud ... o,eniliIc Wi I COIIIp&lilive &mil ...

...ck whcIhw • J*licul. vaM_e ill ,",'table.
In our 'iew, it wOllIll be irn..,.... b d«cnnine
whether C4lmpElitive VmNra .,. pro''''''e
regUIIlus of lhe reculalmy IrUmIfIIl. Indeed"
die ftQlnl showl thl! Pa::llic hu All inlGllai
CGlSl KeOllntinl sysl&m (or new lervices .budy
in pllCle. FurdIer, both P.ilic IIId GT~ hlYe
.lready impIcmaued Pal 604 lCIEOuntinl mel
.lures in ~SJlOnJe la FCC rlll\uiltlhelllJ.

WI. lXlllCludt. in 'l1Ie.aI Ihlt a CIOS' .Ioe••
lion melhodololY base.! Oft 1M FCC', P.I 64
methodololY Is ••uclive for seYer" "UIlln.

Wlailc 1ft lIIipa Mer wid! dIAl FCC "CanliaC
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pnJfil cenwr is ....w • proposed .., ORA.
Similarly, we beline ch.a die induill& IJld
lIlwinc mec:hlllisllIJ lho provide suIiciaM
UlltIlIJC:~ .... inyesIIfteRIs II) JIIOvid~ _-cost
elYKIi.,. Hn~ would not be dis.lowed In
t!le .r.awe 10 chll no eJqJli~il appnwll of
PKi&'J fl"IIIIONd inIrasIruca1re VnpIo...._
(If or ORA'. ,eeonwnUllld -aoc:icUIly ba1~

licieJ'" iftvesa... is~
JICI_va, _ ..1M.. lh.al 'lldfic'. pro

pClSU Ie ...... S4lM mi" ....... 1991 fa

uPlf'" i\s neiWOlll *-Ill replKtrnelll of
e~c:aI....lroIlk lIwkclla ...
woci.... analoa carner inlcroltiu fu.ilides is
en Impol't.Ua and MCaUIY .., fully eansislawl
widl ow c:ommiuncnl 10 "'lIinlAin _ -,ran
lel~OIM\Ufticati_MrVice ill California 10 chal
In r.ccpayas Cin plltic:ipue fully jp IIae Wor.
mlcion A,e. To this mel, we ...... pI8oe
meN of Ih~ Killed 1990 e.nscs of SlI mil·
Ji(Jft (aho_ in Ellhilil A·D) ift fila cGII11m-=·
in& J.,u.-y I. 1990 i5 rusonlble; w~ will so
provide.

We " ROC ruch similar ~onc.lUsiollS

re&udin& 'ldfil:'l propoulll) perform I "M·
la-b· icW !riel ancI g) bqift 41"'_,"
Clf tiber in fcaIcr infru&l\JCtUfe. White suc"
deployJDeIU may _. be a wise invClllMnl. we

do nOl wish Ia pl'elflPl'Ove i,. PII:iil: may
choosL to make such investmenb 1\ its own
ellpense .. risk. M discussed ill Seclion XI,
P.ci&c will be. requin:cl 10 receive Co.-isaion
aulhorb..uon prior 10 ........ lIlY inve3lmenls
in lib« beyon41 the feeda sYJ'&IIl (Olher 1hlU'l.
~m"llrials).

We view QIlA's c.lal budleliac com·
pllCt proponl .. a lIIOOitorin& pIOl'lrl\. As
such, il is disclused in Seclion XI wilen ""
conc:ludtl ..... emcoil\C lllAmkorinl of the Ulili·
Iics' investmmlJ b in the public mlcresl eVa! in
the Ibsence or a prupprovil requilcment

). Candluiotl

Now thlll we have formulaied a pric.. caps
approlch which W'(Juld conscrai n !he loc"
ellcltanle curia' 's profils Ihroul. IM.II rile
llpdaru coupled willi a aNd•• med1anlsm. we
compare it ID Irldition.. rlll·of-rerum reaula
tion whicll &CCClmplis.... lhe lime thinc

Uuo........ dirCCl eslablislwftent of overall re'e
nU6 J.eveIa, to.wess wli.ch IlJPIOICh is likely co
paform'*-t ill MeetM& ow oweull ,elulalOry
,c.ls in a bUIced m_.

We believe Ihaalkc iRc:tIlIivc- IJ&sed rr.,.
work _ h."• ..,e..... i.I sllpCrior 10 die lIadi

lioItaI _1Ilod of ..lint Ippfapri* rcv_
levels for local .llClun~ cenicrs in several
respKII. n- is no doubt .It it ,"'ida bel
la illcentn.. Ia .. Iocat .ltch.... e.mer 10
pur_ its.,•• iIlallloOfc die. m.,....
While SCIIIle plnia hne .,ued .... !IIe c....
s,.rem pIOVides ....te inccnlivq, k is I

sirnpla fKl chac r.troIIIcr i1K.ivu ,es. in
mOR efIic:_ operllions. FIII1her. bec_ &he
new repilliDfY f'rwncwod. pro"idu its incen
tiva ill • _y wIliA:h slwes die ruv/riftc COllI
Slvinls bel_ slweltoMc:rs IftlI ralepayers.
bot.. tIIos~ &/U"P5 and IOdeay U I whole
batel\ from !he IMW appf08ch.

Unda &he Ifldilional ICIIla-rory approach.
!he prim.y inuNivu ior ptoddClive dOeiency
ue dIM (') sNreMWeJ, benefil from an, cosl
redllCtiohs for I !IIort while until IhA: nal rail:
cue i.n~OlJlOfalCS che say"'&s inlo ils rOfl:ClSrs
for UPComC1l opendons tad (1) m.-eemeRl
faus !he IJIWPlCl lhal dte Co...wion ntlY
discover and perlm7.e !he utility for imJlloper
op:rllioIlS. Under the altcl'Mlivc .Ipptuldt. she
ulilily is II risk or s'-s ro benefIC from AI
inveslmenl and op"llinc decisions. with Ike
risk (or benefi\) heine Joss (or lain) of JOO~ of
die _unl II Slake ifoverall "aminlS Icvels IfC

below die beac:hm", raw: of ,awn, and lot. if
e....s .t berweCft the bcackmull and e.
riles ofrelllrTl.~ !lew fI_worll woulcl aho
JIUl!lle ueility a' risll for In poIcnlilllosaes (yom
speeulllivc services. Furdler. the risks are clew·
cut .... 410 ftQl depclld on ~1'I114Or)' deteClion
and .t1ervcntion: the utility is .. risk for all
inveJlmmllAd operalin, daisioru.

The Ihems.ti"e lfIP'0ach we have [ormu
I..ed lIIIu special clfe .. maintainia& lhis c1eu
sil.... of OIl-loinI risl. by includin& protecbODs
aaainsl ruWl:I chal lie so fu front what ~ould

he ellpected ill I COIfIp:titive mark.. !h14~e
rquJIUlrJ micJd be lCntpIed 10 nwdiry !he
rramework eidLer in4lireclly by lelfinl !he
elUreme proil levels (eMhct hiatl or low) swllY
..... judcmcmr in IIfIlbles of the proollCli,ity

IMIC' oc .d;u....CIIlS due 10 ellOC_S f.clOtS,
(IT mo~ cJirecdy byexplick IIIOdlliCldOlU 10 lhe
rt!lulJIOry fr_work. Thue self-c:otrUIin,
mec:b.UlislTU _Iude reC'" updaJa of Ihe
inftalion iAda -' ~tiyityWId, "ate,
0' rh~ bcn~......It· ralS of ftl\lnl wheMvcr
specified lnIcrul rats lluclU... by
preddef'lllined level, (sea .!cIion IX..A.J), ..
uminls ~ap on ovenll proAl Ie.,.h from
Kl'Vi~. Subicl lo lIle sbaritla lnechMh., IU1III
... ellllinp Ioor wlriell woukl IIow .. utilily
lo RqlleS\ chat lhe COINRiuioll r"v_1e 1M
inftaliOft iadelt Of pm4IKI.i"llY IMp'. W.
(l(J~ dMt this pcll....vide JIIISIIIlIIJIc
assurur:e Ittl\ !he Rpl.cory framework will
co"l~ 10 0pC"I~ as fonnultlad ... !hll !he
utilily will but full mpomibiJity for ilS

operl\ions.
<hera. w~ conc1ucle ..... !he alran.vl

Rlalatory Iramcwurk. wIIicIt ..lies 011 mullet
forces II11II 4M uulitiu' &(111 of meximizinl
shareholder "elY!!, ptOvicies a beUer packaae of
iJlccnlivcs 'or eflicienl operllbu .... dAJes tu
cilional rlle·of·ftNm ",*ion which relics
mSlud OIL shorl IA!nn lains .. repillOty
deleeljOlt 01 iMflicieJII ope,Jlions.

The pad<ar.e 01 illdelli11l and shMin,
mechanisms abo enc:wraaCJ JPProp,iau: tech
nolngic.l Iduna: and full UliI;uulIII of !he
local e.1chlrllC naMl.". The elimWluilon of che
requiremeJ1\ chal iIIVl:sUIICIIlS be juri'" in rei'
ulBlory proccedin,s. willi the posslbllily of
disallowances Ihrough flte reducrion., shouM
CN:ourage !he local uchlltlle curiaslO '1Ires·
Jively pursue new lecluloloaies and services
wMch would rU:e fullu Idv8lU,e of che
economies or seale ... scope inherem ill Ihe
local ellch-a. neeworll. We colIClude ..... Ihe
ill«niive based recularory framework Is llkdy
10 perform beller .... "adilionll relulilion ill
meelinc lllue cwo 'Oils.

We look nUl It lh~ loa! of avol.daRu of
cros,·J\lbslcti... .... oth« _icompelwve
behaviDr. While we bcJlevc iI beneficial bolh Ie

ralepayers and soc;ietJ u a whale (or ... utili
ties TO be allowed 10 compere in the develop
menl (If new services, chis is he only it such
competilion is not unfairly r.ubsidiud &1 llIe
eAp:n.sc 0' basic rllepe)'ftS. As several parties
nOle. mosl of die lreps which the Commission

CIIII &Ak~ 10 rnut this ,oallie .. cha realm 01 rIY

desiJA and lhus CII'I M KCOIaplished iIIckpeR.
dCftrly 01' 1M .elhod IIy whick ..yenue levels
Ire sel; lite SUUaUClM ........ __ IIHl'e

. Iddrease41 ill Sec&ion VOA .. elllbJilhjJJl a
new (runew" fer eIouaisI. ritIIa .......
iIll r..... we ha¥e~ two *PI wWdt
pnIIeCt ...- ~peId" : .,a
require Ih.at NrYicIII c:sntiNly ...
rbed eM"- wIIich ..
or riJky be cMn IIdow-.Une wkh
stricl CQJl __ ,eq_"'" INMd 0tI

fully~ ClOIII we e ......
vic.. fClf wIIidl It. IIIiIily tIiN .'*' •cW
market .... b& IlIbjecIIO • ,ace (or JII.e )

indnina lMdI Thae requw-cru ...
c...e a fair of~ cOllI Ia IpKUiIlha
!enices. prcvelll IMaic: nillpllyen iom bariIIc
the risks of SdC" scrvic.. MIl )lrQfdbil abe
diversion .r monopoly pI06II 10 lIlIIIl*l tba
sm/ices. To 1M urem lh. lIIe Ioc:IJ PC....
~errier..sat price ewLI u a eampailive atm·
ClY, lMy will be ..... b7 -.... 4IIIlawlM
Ivailable for sheIdlald.ers. chls .....a precIIlory
pricilll a ma more ..ftlICNI "...-iti_ for
local ellclMJl&e cerriers. W. "'* Ihll lleIow
the-line .eMmalf CCMIId alto be RqUired UIIlfu
JJlC..,r·~rum rClul1lion and ..........itiorL of
~ irulelin& requ~' mCl'lly IQbJeiIIMu for
lJaclilionll ~llIIetion w"ich would establirlt
Ul:1I rale difecdy. We ClOIICItwl. !hal the &haM.
rive rr...wort is likeJy Ie pur-. weN as
lJadiIional rqulllian ill prwcntiT\1 _icompcri
live behlYior.

We beIie,e .Illhe MW lum.work WQuId
Pfovicle rt.ulJItetJIe levees of ~iaI .1IIJlIify
EO !he local ellclunl_ cll'ricrs thr_Ih • 1Uo1IOft

allle baJUlCinl ofrisb'" ~w.... Wllihthere
is IretlD ri* clue 10 ... etimlnllioll of lelleftl
rile cuu whic:h Iypically put~~ or
lhe utility', COIlS direclly fD WSfIDIMD, there
is aho !lie pouiIMlicy of pe JIlOfil levell.
The Neli". pIO".
the Il\iU,y willt .. oppodWUt)' 10 e_ pofiC
levels lbove thoIa "_Illy &IIOl:i_ ....
rqulawl monopoly .,lIioN if it cRaina ill
COl$b and ope'lia ell~. lelow·...... lint
vell.em of Specuielivi l.wca flIlIIIlIw UfllJIy
a4 complele financial risll lor lhe allCall or
these serv'~as while lIIoM"1 it 10 benelk front
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... '*"JMN .....- JII'Yicc .....,

.-wcmeJlb WaR knpl..-..iOll
or the iftceIliv KaUra., &......
We Jurve pIO'I'iHd odIer me- for eidler tIw
utililie. or otIMr puti_ ID ......
reclasific:1ticIIl of NniceI 1M
cue,oria. u • rulll......~ IlCIC be III

imIe ill 11K 1997 feview. In Sect_ XloA WI

....e apu.ilied .11 11M ..,... lROI\ltarinl ....
repMlnl rellw.-e..-ulll ba,...1Ir\IuI u
ptrt of~ 1992 ,nile•. The MeCl for - WriR&
~.-w""beaddl __•

0IlI _ ...... -is. P"ik ... GrEC
sIIouIlI addr., th_ u .. III which lh& -1101*4
~ fr....crt hu IMI eal:h of ...
C~'I replMoq ,.... lid far. in
Secli.. VI. 1'1Iey mllJ abo propose any OIher
adj~ 10 .. NautalDry fran,... which
...., beI~ve IfIouJlI be ..... UIlIus there ls
SOIIIC dwIlc ill .... s-.ory wdil requirc:mtftC.
we M1iciplll !hal anaIIIer Inicw WOIIW be
.dMcNleIt Cor 199': .__litka Maul. ctiKUSI
wl\ll IDpia wov14 b& .....,.,.. for IIIIt
ftvKW. ORA lllaul. rqafl the resules of !he
,ucla of 1M utililies' baclkl, aiWras Ihe utilities'
filNtp, ........e any oIIMr nCOllllllClllllUons it
vie.. appropri.lr.e. OIher pulies will be
Ul'orded a lui oppolt\lrity WI p.llciplle in !he
1992 rlvit:w.

1.N_SllYicu

Pal:iliA: .. G'l'EC nc~ ..... new
.tnl«:. be ~1RIdIIcIed duoup "viele Ielie'
6lin&J. ORA s.1IrrU1l chal .... utilky should
nOlify the CllIMIisIkHa ,blNt my new ...a
u ICIClII u deY.... bqjIII. If Ike HrYice i.
deaned 10 he IRA. ide for UIc lIlOIlopoly side
of the local eldl... cn., k CCNf41 beoOerl4l
tIvoulh III "ice letter lfIIinc.

Elsewhere ill lIlil 4eeiJiow we hi'" pm
"idt.........~nlMIIIIcIrIIy .. 011'. ,new
.ervice, !he ulifily &hcMrId~__ ... !he

new Hnice temp1iea with~e lIIIbuMllnS, MIll·

4iscrl.minlltlry aa::ea, iJnpqll1~ IJld f.le
SII1J4:NrC principla adopr.ecl in "'is decision.
The utHily should _ propolC lis ell.,onu·
cion for pricu., pwpou". II ~linl ftu.iblc
pnciJls, !he lItiIi,y mUIC propose • Clp. _ ftoor
bAlled on 1ft .It"''' of embedded COS", and a

cllfNRC '*- The llUlity -...c Illso propose
wlrcllMr 1M 1G'ri« shout.! be iRdudId in tile
Ihari8I muJtMilm .. imr.eld Nea.. below
lite-liM lrU&maIL

OIl liJia eurrePldy JlfOlN"c new .CfVices,
~c:epl _.~ sc:rAct:s Dd BUs, Ihroltah
!be _ice I-.er JRCQI set olll in Oclleral
Ordet'96-A. TWs PfOC*I' tppe•• ID wodt fairly
well ..... lie .,....... for ... new services
nce.. IIIoIe diKwlHCl below.

P.iIc .. 10 .. ,.... MlIhorily 10
provide ...RId ..,jqa Md BSEs ...,...
....1cadonI. GWen IIIe &/IlOWI1 of cOllllOYersy
wl\iA:h __ &tinp have~ we Ire~.....ed II 10 ",ove ID lIIe 14hiQe Ietler
ptooa. f. flIIwe of this lll1l1fe. We eon·
clucle IhtI appliclI. proce:ssetl _er Ihe
EJlpedited AppIica_ Dockel procedwe 'MJuld
pmvide • RaQflabk bII.-ce belween eM~
for reuol\lble speed in process.. sue"
~uesll a1lCf tile need for in~csled JNltics to
unckrstMcl !he lIIililies' proposals IIId provide
• ill die decision ••i\1 IJIU«SI. We con·
dUR \hal tile Ellf'l4hed Applicllian Dockel
P"J"h stIouW be UM4I for~ for autIlor·
Icy 10 orr. _mead servie-t, DSE...... lIlY
IIl!'W senrica~bIc 10 85£s which _pc
be oll'eted _ 10 thc utIbuaIdlw. p\IIcipIu
ado.,... lUd.y. If JIIO'Uu _se sudl thai kur
inl' .e RAt-ed. _ upec\ ..... !he filin&s
WQul4 be CCIIlSidered UIIIIcr normal .pplicllion
proced1Hes.

-(0"5) (lxl11le poIsibiJily chit dte local
JlIIchln,. c..... Iaicht be&iaa CORSIl'Uction of
fiba f.cirlliu ID auidelltW ClIlIlAlma premis••
elllcnlkMd much CCMIrOYIUY ill Ph.... n.
While Plcilc liIIIiIc4 its HIlual Cor lpJJr~allD
instill fiber in .... loe" loop primuil, 18 !he
rudtr infruhcue (wi4h olll, ..... fiber·
1II·...hoIM.u lrial). CerA lean chit aIli. is
merely tilt filii .p ill! con_lion of '*'"Gp'

Illy ralepayer·fvftded fiber fld.a clfJlbk of
clcHve"... clfJle r.ele,,"ion Imice. Ihause of
d\e -.niNde of iIIvefllllenl ..-tal ID offer
new services clcperwknl on • I'ibet·IO·1M
CLlltomcr iIIfreuruclln, u well " po5lible
~Mital US\lIlS, we I.e Illt: lat" e-.chiVlce
c:arriers 10 iii. 'W1M:llions Cor I.lhorny 10 ofCa
suc:h aenic:es prior IQ ..*int My inveslmenc in
Aba lxyond the ruder syswn. Olhu IllUl

smlll·scale. ..,als or iber wIIic:h 1M Commwion
has found to he e:euc eftecd'8" dwI JI'O""ioR of
lrulilionalloc:al eAch.... cam. ._iea.

A local cKh~. c:.-ri1!1 may ftAI'Nllllth
• COII-cWeedvcness determinAtion 1Jw0ll" lhc
E1pedil" Appl~1iorl [)oeb( JlIUC..... No
eo't·effectivenIlIS 41 011 is req*ed for
, local ellldun,e c ', P'O,iliDaa of Iber
..it fKUilia 18 I lpeciftc lNIiness plUIMrty
where the eusIDaIer beIr. the full 4;lOel 01' dac
iNUlblioll. Abo eJlcepled ,.,.. tIaia ....ictlioaa
~uir_", arc INI) e.eepiorlalc~
wIlere UIltIIllai phylical ~itiorl. s-=h u •
hip w.-r.-We or itol...d Mal fecllldCl willi
Y«y Ionl dislriblliDn cifclaiu ..... Ibc use of
fiber cte.ly _ prKOCII ancI eladelll allan
the a1temali"a, so lone a! lIIe dqIIOymcnt of
fiber docs 1'01 CClMCICI direedy 10 IIIc CllSlomu
service ~. In SlK:h cuet tIw Incll eJlc:hMte
cmicr will be required III Mtily the COlMlis·
sion IhmuIh III advice leaur IIIIdct _ r.enns of
Generll Order 96-A, lined on III parties in
I.87·' ,-OJ). If st.Ws&MIive JIIDlQb &rise, we
m., reqlrircdtlt sllCh~ts be elllmiJlcd fur·
~er in IH\ EJlpedited ApplkatiGR DlKkeL

lit its c:ommClllS on .. AU'. JIIOPOsed
decision. CerA also is CIldCemed Ihlt "ellt ,
clearly J\.&1lld dcAnilioll of "1__: • local
uch3l11c c:.mer coukt Irell all C.cilitiu as fit
as aht ConMClioll to iIldi~iduai -~e:rvice lhops"
dUlEdy CClMectirll. III eusklmcr premises u
-Ceeder," "'Id effeclively eHmillllillc "" Com
mission review. While lhis renn of.. wa u_
freely in PhllSc nwilhmII debtliotl .. wi\houl
clOIItIo"tnY, we .pee lh.. , cleat -' ~isc
definiliort of "feeda- .holllcl be csublisMd It

Ihi. lime IAl .nwid ....r c:onIl'lV.5Y if diffcrin&
inl~liDIu erite. ,1fIia ere alJowal DO file
~ommen.b on the followUtt prapoted definition
no lattr th.. November 2, I'":

"General'" local uc"-'Ie evrier a.·
side plllll is divid~ iftlO leeder emle. dis.i
bU1ior1 «:able. and .,.,. Fader p. can·
RcelS a local lI.ch....e c:.mer'. U!l'*l! O"'C&
or Icmole wite t:a1~r Ul • dnlrilJulion point,
!uch ... remole lem1i1lal URiI or leninl Itea
rnla-fue, hom ....hich individual circuits ere
ooonecled to cmIDme, service dropI d&livcr
inC scnice dirClClly ED I CllllolMr premises.

ally ...-ma.~ pi... Is iIIi
dally inMalle4 .. lite c:..a'Y (flIIIIIber of
lines) it it ukiaMrdJ ........ ~ Mr'M, while
r-Hs plarlL. ptIio4Ifc.ny~ ., a4i
C::IIpK1l) .. new ewtorMd <1IIIi lIMir corn
spHldkll diIIribuIiaII .............J _
added la lite IMlWOIk. FeecIer .._ .. UAIIy
nOl CIlII'1Cdel1 _C1IY II) C1IIIDrn« lhpI.-

Il.pl, COMIMIII" lie • Ire .... 11II leW
III Novlfl\ber )~ 19t9. We will iNuI • _i

Jhor\J.y lhaeeflc to rue1Ye .........

l. 1'«i/lt-'$ PrDfJOltlA {DT htlcritraT_iIJ

Pacific Alb for.,...w" or ......
for IICW SeMcCi. !he JCII of aHlin,
services. fIIld estlbi_. Aaoa for Aoibly
priced services pcndinc 1M ruoIrUimt of ...,
~"" Pal:iftc l"DflO'U ..... IKh ....
become effective on an interim lJuiI 40 day.
alief the dIIc dIey were ti led, eYe1l W)lrOtuIe4i.
unless the~ psrIJ CM dcIItoaw.rlY

inc...... hlrlTl. 'acilc .......... 1IIIder' tlte
4:\ImIIl pnICCIl lite mere .ct of~ C:IIIde'" iRIIu&action of • aCW ..... Ialo the
.....dplal:c tnd pAI.ilk COIIlpUiIDn eoMiaionl!
linle ., preparlllrCINeIfts for enIry of__
prodUCI. PecWic: ...... th.M luch .... ef ....
NplIlory proem is apedll"in~ in
WI incre....ly CCJMPtIiliw: cnvinlMlall. ED ill
view, sIIow'lII new tMilCs • bocoaM cfredh,e
011 .. inwiIn buil PlIIIIdlIt& pert
dan__• ftepllaW.e pta_'
compelilon IiIlcc paolaU waaIcI • aecdve
IA!«'Pf- Commilliort CGnJYIer.lion.

Plcific ..,. """ I1mIII iI no .lalUIDIJ
rupirartcRt thle _ CJrnmieIba~ &

P"JPGIed tari« or cauIuct • ...... IIICIdy
lMIca_ • pnrfU( .. been. lied. 110I illhfft •
statulQry prohi"lion ....1 ComanllallOd
l1J'II'ovll of UrifTs on • CClIIdilianll 01 hcrim
bull. Pldlie~ lIuI ... releoI_ PU
C04e pIO'IbiAllu M1l III permiIIlvc ..s~l.
lhal the Conunisslon -, CllIIIIMkt Jll'IIIIII and
ww'1 conduct • "carini. Nor does Pal:lIc ..
"'y 3l1Ch requirerncnll ., <Jenera\. 0I4a %-A
01 the Cnmrnlgion'l I\ulea of PtIlCtice IfI4 ,...
ccdwc..

ORA Itlues that Pacific', propes_I II

..ft.. 20S
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Decision 91-11-018 November 6, 1991

TO

Maned

NOV 71991

P.12I2

MCENED

NOV 211991

ucallPl.

BEFORE THE PUBLIC UTILITIES COMKISSION OF THE STATE OF CALIFORNIA

In the Matter of the Alternative )
Regulatory Fraaeworks for Local )
Exchanqe Carriers. )
-------------->)

)
)

And Related Matters. )
)
)

---------------)

1.87-11-033
(Filed November 25, 1987)

Application 85-01-034
Application 87-01-002

1.85-03-078
1.87-02-025

Case 87-07-024

(... D••1-o1-o.u £or ... '.I"IlIW'••.)

Gresery L. Qt'tlt. r At~Z'ftey at Law, £or Pac1~ic

Bell: JI!'" ~jap, Jtobart. H. Barrera,
anet B1a K. 9, AttoZ'lleY'l at Law, for
ftB C&litomia, %ftOOrpoR'tecI: aDd DayL' \[.
IMlahan, ror A'l'iiT CoIIIrLU\icationa of califomia:
inter_tad parti_•

.... ..II.... l-=uxc. .1-03-820
__.-DC .. IS A .,.._ wn.ar-- D

mPDG WJtII ,. WI MP .'pm- or -,e,. ca···

on April 12 and 15, 1991, Pacific Bell (Pac"ll) and GTE
california, I:ncorpora~ (GTEC), r ••pectively I tiled. aeparaUt
applications for reb.ariD; of Deciaion (D.) 11-03-020 alleginq
1.,.1 error in that there vas no evidence in t:b. record to support
the par_tara outlined tor a -larve bUi14incJ- in D.91-03-020, and
~t D.91-03-020 .aditied D.89-~O-031 withDut notice and

opportunity for the parti•• 'to be heard on such a moclification.
The aoc:tification 1s alltMJed to have precluded local taXahange
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b.

1.

vacated,
"Feeder"

2.
bu.ilding"

IT IS QRDRWBD that:
The orderinq paragraphs of Decision 91-03-020 are hereby

and the definition of local exchange telephone u~ilities'

facilities ahall hereafter be as follows:
"Generally, local exchange carrier outside plant
is divided into feeder plant, distribution
plant, ud drops. F.-cIer plant connects a
local exchAnve carrier's ceatral office or
reaote wire center to • distribution point,
sucb a•• ~t.. tena1nal unit, a te%Jlinal for
• large bui.lcU.a9, or serviD9 area J.n't.8rface.
At the distr.1bution point, indiVidual circuits
are connected to distr1.tR1tioD plant aDd
c:ustc.u- Nnic. dropS deliveriDg s.rvice
directly 1;() a custIJ••r preaUe... Gener.lly
speaking, cl1su1.but1on 18 initially installed
at the capacity (nUilber of liDe.) it is
ultJaately iJlte1Mled to .eml, while faecler
plant 1. periodically reinforced to ackl
capacity as :AMI CUstOller5 Cud their
correapoDdiag distributi.on plant. and drops) are
added 1:0 tbe network. Peedex' plant is usually
not coDDeC'tec:l direCtly to cuau.er drops.·

Por purposes of this defi.nition of "::reeder,· a "large
will ..an:
a. For 1ar9. builclinva serving c~rcial

cust~r. a .i.e of at le.st 10,000 square
feet, or a s.rvice requu--ent of SO access
linea or their .eJUivalent, or five PBX
trunks or their equivalent.

For large buildings ••rving residential _
cuata.era either a si.e of at least 15,000
.quare f_t or any .ervice location where
the r_iclential cusa.ers' .ervice .
requi~nts excMd SO acc.as lines or
their equivalent.·

c. For 1ar9& buildings serviD;a cOlibiution
of reaidential and c~rci.l C1l8t~s a
size of at least 15,000 square feet, or a
service requirement of SO access lines or

- 9 -



t'~Y-24-1994 13: 38 FROt1 PAC BELL FED REG

1.87-11-033 et ale ALJ/GAA/jft

TO 12023470320 P.04

their equivalent, or five PBX trunks or
their equivalent.

This order is effeetive today.
Dated November 6, 1991, at San Francisco, california.

PATRICIA M. ECKERT
President

JOHN B. OHANIAN
DANIEL Wm. FESSLER
NORMAN D.. SHUMWAY

C01II1Dissioners
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